TIMTOS B tERIRRREE

<)
2019F BB TEREESLEE Sl

The Press Conference of TIMTOS 2019 ‘-tb:-»‘
HI/Hsf] - 201953 H4H () T2k e

Date : 14:00, Monday, March 4, 2019
ok - BB RE —BH403 Rk =
Venue : Room 403, Nangang Exhibition Hall 1

2B Agenda

1400 Remarks by Mr. Thomas HUANG

i hEREHNE S ERS |Executive Director of Exhibition Department
14:05 HRREE aiwan External Trade Development Council

‘ (TAITRA)
14:05 | S BEW T ERIFELE Remarks by Mr. Ingo CHEN

| | [EMEXZES Chairman of Machine Tool Committee
14:10 |[RE RIEZHE Taiwan Association of Machinery Industry (TAMI)

e — - Remarks by Mr. Habor HSU

. = 46k /7, \Em
Mi 10 @@ﬁgﬁigfgg Chairman of Machine Parts & Elements
1415 g,__kﬁ%gz%‘ == Committee

B Taiwan Association of Machinery Industry (TAMI)
14:15 | S ST ERIFELS Remarks by Mr. Wen Lung HSIAO

| |EEREIEZESESE | Chairman of Metal Forming Machinery Committee
14:20 |[FREBREE Taiwan Association of Machinery Industry (TAMI)
1420 |SEEB I ERAELE Taiwan Machine Tool Industry

| [ERERIES Remarks by Mr. C. C. WANG
14:25 | T EREZEIR HS President of TAMI
14:25

| REEE Q&A
15:00
15:00 |[&0E Adjourn

24 )
EMEELN - e L FEREHNEZREGE @ SEMMTEEEE  Organizers: TAITRA & TAMI

www.TIMTOS.com.tw




@)ﬁmﬁ@g SBtEETERESE

nei International Machine Tool Show

Welcome Remarks
by Thomas Huang, Executive Director, TAITRA

| am pleased to have you with us this year at the 2019 Taipei International

Machine Tool Show press conference.

Groundbreaking Record for TIMTOS 2019

To begin with, a special appreciation needs to be shared to the
continuous and active support by the exhibitors of TIMTOS and the side-
by-side partnership between TAITRA and TAMI, which has allow TIMTOS
to continuously expand over the years. The highly anticipated Nangang
Exhibition Center Hall 2 has officially begun its operation today with TIMTOS
as its first show. TIMTOS this year is also using the Taipei World Trade
Center Exhibition Halls 1 and 3, as well as Nangang Exhibition Center Hall 1,
allowing for more exhibitors and booths than ever before. TIMTOS 2019 has
in total invited 1,230 exhibitors from both domestic and international regions
with up to 7,000 booths used. It is now not only the largest TIMTOS ever, but

also the world’ s third largest machine tools exhibition.
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4 Major Highlights at TIMTOS 2019
In the 2019 edition of TIMTOS, 4 major highlights are being organized for

the show.

First, a total of 26 nations' brands are exhibiting at TIMTOS 2019. In
addition to the key industry members from Taiwan, many international brands
can also be seen at the show, including MAZAK, DMG MORI, FANUC,
Mitsubishi, Heidenhain, Siemens, Haas Automation, and Universal Robots.
Aside from the existing Swiss and German pavilions from past editions,
exhibitors from the USA, Denmark, and Turkey now have country pavilions
for the first time. The scale of the show is a new record high, with greater

international participation than ever before.

Second, the TIMTOS 2019 theme is "Industry 4.0 & Smart Manufacturing".
There are abundant exhibits for new system integration and digitalized
manufacturing solutions. These include robots, sensors, 1.0.T. technology,
cloud platforms, and Big Data analysis, all of which can assist manufacturers
to build a more flexible, efficient, and smarter production line, and enable

Industry 4.0 production for small quantities and diverse requirements.
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Third, many domestic and international exhibitors are showcasing their
new A.l. technology and the collaborative robots. By incorporating artificial
intelligence into manufacturing systems, “human-machine synergy”
manufacturing can be created. This new collaboration can further decrease
human error while enhancing work precision and product quality, resulting in

safer and more efficient production lines.

Lastly, in responding to the current industry trends and the smart
manufacturing theme, the second edition of TIMTOS Summit will take place
on March 5th and 6th at The Taipei International Convention Center, Room
101. The summit will invite speakers from several international brands within
the industry to share their knowledge regarding aspects of current industry
trends. The experts include smart 1.0.T. solutions delivered by SAP and
ITTS, world-renowned additive manufacturing (3D printing) machinery by
DMG MORI and Optomex, aerospace smart manufacturing by Heidenhain,
Siemens, Dassault Systéms, and Airbus, as well as the new changes in
automotive manufacturing by ABB and Bosch. We are looking forward to a

great deal of inspiring content at this summit.
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Invitation to Buyers and Country Delegations Visits on a

Global Scale

As an international procurement platform with a mission to help exhibitors
to explore worldwide markets, TAITRA and its branch offices worldwide
have co-jointly organized intensive promotion campaigns. Around 7,500
international buyers from 70 countries are expected to visit within the 6-day
show of TIMTOS. Among these buyers, there are more than 20 purchasing
associates of various international enterprises, coming from 14 countries
including Germany, USA, Canada, Netherlands, Italy, Mexico, South Africa,
Russia, and India. These buyers will attend the “TIMTOS 2019 Procurement

Meetings” being arranged this afternoon at TIMTOS.

Additionally, TAITRA has successfully invited buyers’ delegations to
TIMTOS organized by industry associations from different regions. There
are the Brazilian Association of the Tools, Abrasives and Machining Industry
(ABIMEI), the Federation of Indian Micro and Small & Medium Enterprises
(FISME), the Ambattur Industrial Estate Manufacturers’ Association (AIEMA),
the Ho Chi Minh City's Association of Mechanical-Electrical Enterprises
(HAMEE), the Penang Foundry & Engineering Industries Association
(PENFEIA), the Machine Tools Industrialists and Businessmen Association

of Turkey (TIAD), as well as the industry associations from Singapore and
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China. All these large group delegations are expected to further boost the
procurement during TIMTOS and trigger more business opportunities and

cooperation with Taiwan manufacturers.

Finally yet most importantly, | want to thank all the media friends again
for sharing your strong enthusiasm for TIMTOS and elaborating it in your

TIMTOS reports. | wish you all good health and all the best in 2019.
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Welcome Remarks
by Ingo Chen, Chairman Of Machine Tool
Committee of TAMI

In recent years, Taiwan's machine tools have been particularly successful
in developing new models and expanding overseas markets. In 2018, with
the efforts of all parties, the annual export value achieved a remarkable
performance of 3.66 billion US dollars, a 9.5% increase over the same period

last year.

Faced with the slowdown in China-US trade and international market
demand, Taiwan's machine tool industry is maintaining a cautious attitude
toward the prospects for 2019. | think this moment is the best time for
companies to adjust their pace and reorganize their market strategies. Starting
many years ago, some Taiwanese machine tool manufacturers have already
expanded their second and third production bases in Vietnam, Indonesia
and other Southern Asia countries. This expansion has been successful and
become one of the ways for Taiwanese manufacturers to spread market risks.
As active players always look for opportunities, machine tool manufacturers
cannot stop seeking new demand at this time; they can seek better resource

providers, add customization, refine and add high value in their products
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as their top strategic priority. In addition to technological innovation, talent
cultivation is also an indispensable source to bring new opportunities to the

machinery industry.

It is well known that Taiwan is dominated by small and medium-sized
enterprises, what we call “SME’ s” . Today, in response to the global
trend of smart machinery and manufacture, the government has included
smart machinery in the “Five Plus Two” innovation industry plan. This
plan is in line with the needs of Taiwan's next generation. In the process of
development, we strive to achieve balanced local development in Northern,
Central and Southern areas, promote and connect foreign industries through
industrial settlements, introduce overseas talents, and link to international
markets. The promotion of smart machinery involves introducing the industry
into intelligent science and technology, establishing a smart mechanical
ecosystem, and promoting key industries such as electromechanical,
chemical engineering for consumer products, electronic information, as well
as information services and other key industries to smart manufacturing.
Last year, TAMI and the Industrial Bureau collaborated to promote the Smart
Machine Box (SMB), resulting in about 1,300 installations. This number
is expected to add another 1,500 sets in 2019. For Taiwanese SMEs, the

use of networked devices to achieve "visualized" cloud service utilization,
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"connectable" system integration and "smart" upgrades is the goal. Through
data collection, networking, visualization and intellectualization of a large
amount of information, we have established smart factories that enable the
effective use of resources. To provide an optimal production environment
and to truly practice smart manufacturing, we will be able to connect to
global markets and drive the machinery industry to enhance Taiwan's

competitiveness.

Taiwan's machinery industry has a complete supply chain model, and
it has abundant research and development energy to meet the needs of
aerospace, automotive, medical, consumer electronics, and energy industries,
as well as precision molds and parts processing equipment. In the future, our
industry will continue to innovate and plant the seeds for the growth of key
technologies, to strengthen our international competitiveness, and to continue

to win success for Taiwan.

Thank you all. | hope that TIMTOS 2019 runs smoothly for everyone,
and that exhibitors and attending guests all find this event meets their

expectations.
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Welcome Remarks
by Habor Hsu, Chairman Of Machine Parts &
Elements Committee of TAMI

It is my honor to be here again with you as one of the speakers for the
TIMTOS International Press Conference. And | would like to first share my
gratitude to the machines tool manufacturers and the committee for their
years of support. The mutually complementing cooperation between machine
parts makers and machine tools builders has helped the Taiwan machine
parts industry grow hugely, as well as elevate our product precision and
quality. In the past years, many machine parts makers have even expanded
their products and services to the high-end markets such as Europe, the
United States, and Japan. Supplying to these high-end machine builders
has provided many opportunities for Taiwan makers to learn the diverse
requirements from these markets, and then further create higher value
products that are made in Taiwan. Taiwan-made machine parts now play a

major role amidst the worldwide industry supply chain.

It is to be believed by many industry members that the recent China-US
trade war has generated huge impact on the industry. However, | have deep

trust in the high flexibility that Taiwan machine parts makers have already
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demonstrated in the past. And on the contrary, this might just be another good
moment for us to rethink business and market exploration strategies. With
better preparation we will be ready and confident, and even able to turn future

challenges into another new path for business.

These days, we stand at a crossroads in which AloT is bridging
connections to the critical components of machinery, and realizing a new
future of manufacturing. Trends of automation, smart production, and
predictive management are anticipated in the coming generation. Therefore,
machine parts makers must now be even more flexible and transform
their manufacturing, adopt new technologies, and create their own smart
manufacturing solutions. This transformation will then be the best support to

enhance the industry overall.

Due to market attenuation in the fourth quarter 2018, the overall
performance of 2018 remained the same as 2017. However, Taiwan has
developed a strong capability to deliver high-end and customized machinery
and parts. The inquiries for high-end and customized products are gradually
increasing even in this time of market stagnation. This proves once again the

high value of the Taiwan-made machinery and parts.
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This year, the Nangang Exhibition Center Hall 2 has been completed
and TIMTOS is the first show ever to be hosted in this new building. This new
hall not only satisfies the increasing space demands of TIMTOS, but it also
relocates most machine parts exhibitors to Hall 2, which sits just across from
Hall 1, where the majority of Taiwan machine tools exhibitors are located. This
helps assemble a more complete cluster of Taiwan supply chain members at
one location, and is more convenient for all visitors. We highly encourage you

to walk around and experience the new TIMTOS of 2019.

Without further introduction, | hope everyone enjoys TIMTOS this year,

and we certainly hope each one of you a find the show to be rewarding.
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Welcome Remarks
by Wen Lung Hsiao, Chairman Of Metal Forming
Machinery Committee of TAMI

Being here as both an industry member as Forewell Group President and
also the current Metalforming Committee Chairman, it is a great pleasure for
me to be with all the media friends here today, and | will be sharing with you

on the recent status of Taiwan metalforming industry and its future prospects.

US-China Trade War Suppressed Recent Demand

Based on the report shared by Taiwan Customs administration, Taiwan
metalforming machinery exported a total of 530 million US dollars from
January to November 2018, which decreased 5.3% compared to the 2017
data. Some of our main exporting markets included China, USA, Vietnam,

India, Indonesia, Thailand, and Turkey.

An analysis on this report showed that, Taiwan metalforming machinery
exports to China market had endured the impact from the US-China trade
war but still decreased over the months in 2019. However, exports to the US

market were gradually increasing.
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Another estimate based on the China automotive sales report in 2018

also shows the metalforming industry might be impacted in this year.

Forcasting the Metalforming Industry in 2019

The automated equipment sector is highly anticipated for its upcoming
development, and its demand shall only be increasing. And the China market

still has great possibility for more growth due to its huge domestic demand.

Overall in 2019, the largest variable to influence on global markets still
lies on the outcome of US-China trading negotiations. It is expected there will
be a likewise slow demand in the first-half and more growth in the second-
half of the year. In the first-half, inventories will still need to be depleted, and
then more orders will materialize in the second-half for automated and smart

machinery and equipment.

Among all the markets matching the government’ s New Southbound
Policy, India, Vietnam, Turkey and the US are the markets reserved with the
most business potential for machinery sales triggered by their transformation

to more automated production.

EMEELN - ;‘;?;\ FEREHNEZREGE Q SEWMTIXEEZ  Organizers: TRITRA & TAMI

www.TIMTOS.com.tw



@ogﬁumw@@ LA tEEIENRER
S

The Smart manufacture by Taiwan Metalforming Makers

The Taiwan metalforming machinery makers are now transforming
their China factories to total smart manufacture, where they have
structured a complete smart manufacturing system with widely utilizing
the 1.0.T. technology as well as the remote surveillance platform through
subcontractor’ support. Through the l.0.T. technology, Taiwan makers have
now achieved the production status online monitoring on their presses. Next,
these Taiwan makers will then replicate the successful experiences back to
Taiwan and help their Taiwan factories also speed up on their development

toward visualized management.

Virtual Reality (VR) Trending Up for Metalforming
Equipment Demonstration

In response to the smart machinery and intelligent production trend, the
metalforming exhibits at TIMTOS 2019 are demonstrating more integrated

systems and equipment for smart production.

Currently, many metalforming machinery builders are implementing VR
to showcase a complete automated factory with 3d models presented. While
participating in their presentations, the buyers are able to take a very close

look at the machinery and the components such as the quick mold change
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system. Not just the machinery itself but also each section detail of the entire

production line is well visible to buyers’ view

The metalforming equipment usually weighs in tons and requires
considerable space and height. This results in them as highly suitable for VR
presentations, especially when it comes to exhibitions in distant markets such

as Europe, the US, central and south America, or Russia.

Building Smart Machinery and Smart Manufacture with

More Interdisciplinary Talents

Taiwan metalforming machinery makers have been supplying servo
presses with over a decade of experience. To further fabricate smart servo
presses requires a thorough research on sensor system. Also, the software
design is also crucial in building a smart machine in order to embody functions

such as work simulation, processing control, and data collection.

Interdisciplinary talents will be part of the essential elements to step into
the smart manufacturing era. We highly encourage manufacturers to initiate
new training programs to cultivate more personnel with interdisciplinary
talents, which will support and shorten the time required for their smart

manufacture transformation.
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During the TIMTOS show, | invite everyone to visit the new metalforming
exhibits located in Taipei World Trade Center (TWTC) Exhibition Hall 1. Thank

you, and | hope you all enjoy the show.
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The Taiwan Machine Tool Industry
C.C. WANG
President of TAMI

The 2017 Taiwan survey of machine tools showed that production value
had grown up with business conditions on the export and home market. The
production value in 2017 was USD 4,289 million, an increase of 15.5 % from
the same period in 2016. The value of metal cutting machine tools production
in the same period of 2017 accounted for 83.9 % of the total production value,
or USD 3,600 million, an increase of 17.03% compared with the same period

in 2016.

Export and Import statistics announced by Customs indicate that
the value of machine tool exports during 2017 was USD 3,339 million, an
increase of 15.3 % compared with 2016. The value for machine tool imports

was USD 835 million, an increase of 15.7% compared with 2016.

The 2018 Taiwan Survey of machine tools showed that production value
will grow up with business conditions on the export and domestic market. The
production value in year-to-Dec. 2018 was USD 4,700 million, an increase of

9.6% from the same period in 2017. Meanwhile, production value for metal
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cutting machine tools share 83.95% to USD 3,946 million.

Export and Import statistics announced by the Ministry of Finance
indicated that the value of machine tools exports during this year up to Dec.
was USD 3,656 million, an increase of 9.5 % compared with the same period
in 2017. The value for machine tools imports was USD 964 million, and

increase 15.4% compared with the same period in 2017.
Please see the attachment.

Taiwan Machine Tool Statistics in 2017

TMTF

Unit : million USD

2017 ot | 20172018
Production, Machine tool 4,289 3,714 15.5%
Exports 3,339 2,897 15.3%
Imports 835 722 15.7%
Consumption 1,785 1,539 16.0 %

Source : Production/TMTF

Export, Import/ Ministry of Finance
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Taiwan Machine Tool Statistics in 2018
TMTF

Unit : million USD

2018 2017 ég;%zeo(jyz)
Production, Machine tool 4,700 4,289 9.6%
Exports 3,656 3,339 9.5%
Imports 964 835 15.4%
Consumption 2,008 1,780 12.8%

Source : Production/TMTF

Export, Import/ Ministry of Finance
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