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ESG REGULATIONS AND SUSTAINABLE SUPPLY CHAIN MANAGEMENT IN THE
FASTENER INDUSTRY

Sustainability is our business
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Cement | Steel Mining Agriculiure Textles Chemicals | Electronics Construct, Automotivel Food — Fashion  FMCG

Note: Top companies selected based on number of reported Scope 3 upstream categories and industry fit;

FMCG = fast-moving consumer goods [ B e ERE 2 A

Source: CDP, BCG
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Scope 3 targets

By 2025, members of the
Alliance of CEQ Climate
Leaders will set Scope 3
targets aligned with a
2050 net-zero pathway
and a transition plan.

Transparency

R COP28E "

512 (Scope 3 Action Plan ) 4 - #8125
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Supplier engagement -
33%

By 2025, members
should have put in place
a supplier engagement
plan and started to
engage at least 30% of
their supplier base (based
on share of emissions or
spend).

The Alliance also encourages suppliers to gain transparency on

their product carbon footprint and develop net-zero transition

plans.
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Supplier engagement - 67%

By 2026, members
should have engaged at
least 67% of their supplier
base (based on share of
emissions) on the ask to
suppliers.

G
bt

Supplier scope 1-3 targets

By 2028, members ask
suppliers to have Scope
1-3 targets in place
aligned towards a 2050
net-zero pathway,
disclose emissions and
ensure equivalent
systematic emissions
reductions.

Source:https://initiatives.weforum.org/alliance-
of-ceo-climate-leaders/scope3-action-plan
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Most carbon-intensive imports have come from China
Number of entries in CBAM reports by country, ('000s, Q4 2023)
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Taiwan
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| Blodiversity and Ecosystom Services

| Elimate change adaption & resilience
| Hutrient Mansgemant

| 5ot Qoutty Manageenent
Pesticide and Ferilizer Use & Management

| Wator Use & Effluent | Ciimata

| Viaste [ciop residus & hacerdous woshs) ESG Rlsk Assessment Results

GHG Emission

Genetically Modified Crops (GM Crops)

Stute Rewar and Prelamasey Arabpuin of

Phase 3 - Action Plan (cont)
Action plan summary
1

Medium Term ( 1 -3 years) Long Term ( 3 - 5 years) i §
[y —— mwage actoy o pE—

management program - Farm Field School program
Proper disposal of waste:
e of fertilizers
s/dripping irrigation system
e

ity inkesd

= Supply Chain Management Flan/Code of Gonduct o ale S fertilizers, old ree replacement, and
- Stakeholder Engagement Plan 0 nt
mmunity and worker grievance mechanisms

and logbook = Increased employee capacity to implement the
« Develop incentive mechanism for buying stations ESG managem Develop partnerships with
jon at locality.

fairtrade cooperat
« Farm database
« Tool to check for potential ESG risk of a famm
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Glossary — Most frequent biomass
Eltainable pathways for energy purposes
-—-—,—,—

Communities

The following terms are as described:
= Final usage

SUSTAINABLE BIOMASS 3 NS Final output for which the biomass is used. Examples:
GUIDELINES & RISK : 1 N A o Heat, electricity, and transportation
ASSESSMENT { | \ : 4 ps ,‘ = Bioenergy carriers

INSTITUTE FOR SUSTAINAGLE COMMUNITY (15C) ; R Final product or form of the fluid carrying the energy
Version: 06 Date: 27/07/2023 / ¢ k L p processed from biomass. Examples: Biogas, steam,
Propared by, ERM | / y f \ methane, biofuels, etc.
/ = Conversion process
Key process treating the biomass feedstock into
bioenergy product or carrier. Examples: Direct
combustion, Gasification, Anaerobic digestion,
Fermentation, etc.

= Pre-treatment process

Initial treatment of the biomass in order to facilitate its I Category 1: Solid wood Cateory 2: Primary
storage or transportation. Examples: Compaction, drying, 5 %
pelleting, etc. m-. and other products products from crops used

for food and/or energy

extracted from forests
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